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Gold Team Pert Report & Update on BBBY ($44.33)



August, 2005
Summary and Comments


Bed Bath & Beyond operates a large chain of retail stores selling domestic wares and home furnishings.  It is in the Consumer Discretionary Sector (S&P) and is part of the S&P 500 index.  It operates 660 stores in 44 states and has opened 85 stores in each of the last two years.

It’s last quarter (Q12005) results showed an increase in sales of 13% and earnings of 22% which equaled or exceeded estimates.

The stock price enjoyed a run up in mid-year and also reached a 52-week high.  The run-up was solid from April thru August but has not continued in mid-August.

Estimates are for earnings of $1.90 for FY 2006 and $ . 46 for Q2 2005 ending in August. Next earnings report set for September 21st.

BBBY announced a 3:2 stock split and a large dividend increase of .12 in June.

BBBY is in the Hold range and at $44.33 may be a good buy opportunity if the price drops some from its recent high.

Sources of growth appear to be a larger number of new stores being opened, increased size of stores, opening in smaller markets, and increased efficiencies in existing stores.  Future acquisitions are possible but not predictable at this point.

Various News & Ratings

SSG Buy up to $53.00 - in Buy range; projected EPS $1.91 (FY05)
S&P 4* (down from 5*) & 12 month $49 target price

VL A++ ; 2-2-4; $80-$120 price range; projected EPS $1.95 (FY05).  “Timely and high-quality.”
IBD B Rating; Relative Strength 74

Pricetarget C - Neutral

Argus Hold; Buy at $37; projected EPS $1.90 (FY05)
Marketedge Long

Reuters Provest

Goldman Sachs Outperform/neutral $52 estimated fmv

Yahoo $47.88 target price 12 months; average projected EPS $1.90 (FY05)
Friedman (broker) Outperform; target price $50

Morningstar rating 3*; fair value $40; buy at $30.80 sell at $50.10

I Club QI is 6.8 (out of 10)

Financial News:


Last quarter (Q1/2005) eps was up 85% to $ .51 from $ .33 per news report.  


Value Line adjusted eps is estimated to be $ .33 up 22%.


Stock split 3:2 & increase and dividend of $ .12 announced.

PERT Report:


Last 12 months

     Last Quarter

EPS 
 +23%




+22%

PTP 
 +22%




+20%

Sales 
 +13%




+13%
Stock Price:

Last close $46.00


2005 high & low $35 - $42; 52-week high & low $33 - $46

Increase during 2005 of 31%.


PE ratio of 27 is in low range but increasing.
Comments:


Company has no debt.


Company spends little on actual advertising.


Working capital has increased and available to spend.

Paid no dividend til 2005 announced dividend of $ .12.

Institutions own over 80% of outstanding stock, so trading can be dominated by mutual 
funds.

Analysis:


Karen’s PERT shows price range of buy below $48 and sell above $92 and it was then in the Buy range.  My SSG shows the buy range to be $18 – 44 (using 25-50-25 ranges).

5-year price range of $26 - $113


PE Ratio 23.5; RV 76.4; U/D ratio 3:4; ROR 19.7

Stock Chart from Yahoo charts (1 year):
	
Splits:09-Jul-93 [2:1], 01-May-96 [2:1], 03-Aug-98 [2:1], 14-Aug-00 [2:1]



	


NAIC INVESTOR'S TOOLKIT DATA REPORT =====================================================================

BASIC DATA =====================================================================

  Company: BED BATH & BEYOND INC.             Price:    44.330                   Date: 08/12/2005

   Ticker: BBBY

 Industry: Homefurnishing Retail               High:    46.990                    Low:     34.400

   Traded: NASDAQ

   Source: NAIC DataFile           Date: 08/12/2005                    Total Debt($M):        0.0

Reference:                     Preparer: MG                             Pfd Stock($M):        0.0

                                                                        Pfd Div'd($M):        0.0

 Last Full Fiscal Year: 2004

Month Fiscal Year Ends: February

                                                                     Common Shares(M):      295.7

Analyst's EPS Growth Est.(%):     19.00                           Common Dividends($):      0.000

       Analyst's EPS Est.($):      3.81                           % Insider Ownership:        2.6

              Quality Source:       S&P                   Institutional Holdings(000):   257000.0

              Quality Rating:       A-                        Fully Diluted Shares(M):      0.000

QUARTERLY DATA===================================================================================

Last Quarter of Data: 1st Quarter 2005

Quarter                       Sales        EPS

2nd Quarter FY 2003          1111.4       0.32

3rd Quarter FY 2003          1174.7       0.33

4th Quarter FY 2003          1297.9       0.47

1st Quarter FY 2004          1100.9       0.27

2nd Quarter FY 2004          1274.0       0.39

3rd Quarter FY 2004          1305.2       0.40

4th Quarter FY 2004          1467.6       0.59

1st Quarter FY 2005          1244.4       0.33

ANNUAL DATA======================================================================================

Last Full Fiscal Year: 2004

Year      High       Low       EPS     Div'd    Bk Val     Sales  Net Prof   TaxRate  Shrs Out

1995     5.656     2.250      0.14     0.000      0.56     601.3      39.5      41.0    272.00

1996     7.938     4.562      0.20     0.000      0.78     823.2      55.0      39.8    274.00

1997    11.219     5.719      0.26     0.000      1.07    1066.6      73.1      39.8    276.00

1998    17.594     8.562      0.34     0.000      1.47    1397.2      97.4      39.7    279.00

1999    19.688    11.219      0.46     0.000      1.99    1878.0     131.1      39.0    281.00

2000    27.812    11.000      0.59     0.000      2.84    2396.7     172.8      38.7    288.00

2001    36.530    18.700      0.74     0.000      3.76    2928.0     221.0      38.1    291.00

2002    37.900    26.700      1.00     0.000      4.93    3665.2     301.1      38.7    294.00

2003    45.000    30.180      1.31     0.000      6.63    4478.0     399.1      38.6    300.00

2004    44.430    33.880      1.65     0.000      7.49    5147.7     506.0      37.6    294.00

                                                      Estimated Tax Rate:       38.5

=================================================================================================

Prepared using the NAIC Investor's Toolkit.  8/13/2005 2:08:43 PM

NAIC INVESTOR’S TOOLKIT ANALYSIS REPORT========================================08/13/2005

BED BATH & BEYOND INC.   (BBBY NASDAQ)  Current Price: 44.3  Current P/E: 25.9

FY 2004 ended 2/28/2005                            Data through 1st quarter FY 2005(5/31/2005)

Prepared by: MG                   Source of data: NAIC DataFile (8/12/2005)

Capitalization:===============================================================================

Total Debt ($M):  $0.0       Debt/Capital: 0.0%

                                % Insiders    % Institution 

Preferred($M):       .0             N/A            N/A      

Common Sh(M):       295.7           2.6            86.9     

Quarterly Performance (Qtr End 5/31/2005) =====================================================

                       Sales($M)      EPS($)

Latest Quarter:          1,244.4        0.33

Year Ago Quarter:        1,100.9        0.27

Percentage Change:         13.0%       22.2%

Section 1 - Annual Historical and Estimated Future Growth Rates ==============================

Historical Sales Growth:          27.3      Outliers: None

Historical EPS Growth:            31.2

Estimated Future Sales Growth:    20.0

Estimated Future EPS Growth:      20.0  Projection started from last annual data point

Section 2 Evaluating Management ==============================================================

                                5 yr.Avg.  Trend Outliers

2A % Pre-Tax Profit on Sales:     13.5      UP   None

2B % Earned on Equity:            20.5      UP   None

Section 3 - Price-Earnings History ===========================================================

                                  Outliers

3B7 Average Low Price:   $ 24.10  None

3D7 Average High P/E:      39.10  None

3E7 Average Low P/E:       22.80  None

3G  Average % Payout:      0.00%  None

Average P/E:  30.90        Current P/E:  25.90        Projected P/E:  21.60

Section 4 - Evaluating Risk and Reward =======================================================

4A Average High P/E:             30.00

Estimated High EPS                4.11

Forecast High Price:            123.30

4B Average Low P/E:              17.20

4B Estimated Low EPS:             1.31

Selected Estimated Low Price:    17.90

4C Zoning ====================================================================================

  17.90 --Buy --  44.25 --Hold--  96.95 --Sell-- 123.30 

Zoning set at: 25%-50%-25%

Current Price of 44.33 is in the 'Hold' range

4D Upside/Downside Ratio:=====================================================================

Upside/Downside Ratio: 3.0

Relative Value:        83.8      Projected Rel. Val.: 69.9

Section 5 - Five-Year Potential ==============================================================

5A Present Yield:            0.0          5B Average Yield:    0.0

5C Total Return(simple):    35.6  Total Return(compounded):   22.7  Projected Avg. Ret:   17.0

Preferred Procedure Calculations =============================================================

                                    Default    Override

Projected 5 Year Sales @              20.0%         0.0    12,809.1

Less Expenses                         13.5%         0.0   -11,079.8

Less Taxes                            37.6%         0.0      -650.2

Less Preferred Dividends               $0.0         0.0         0.0

                                                        ===========

Projected 5 Yr Total Earnings                               1,079.0

Divided by Shares Outs.               295.7         0.0        3.65

Calculated Growth Rate                                         17.2

Prepared using the NAIC Investor's Toolkit 8/13/2005 2:08:44 PM
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